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The iEgyptiancGas) MarketeNews

GasRegStudies Operation Code for Natural Gas Transportation

During a board meeting held by GasReg in attendance of the Minister of petroleum and Mineral Resources, Tarek
El Molla, and the CEO of GASREG, Karem Mahmoud, in addition to the board of directors, The Gas Regulatory
Authority has discussed and showcased the operation code of the natural gas transportation system which will be
applied as a main mechanism to regulate natural gas trade, create a competitive market, and establish the
principles unifying the entities operating in the market.

Eng. El Molla said that the importance of this code is represented by the group of technical and commercial rules
for using the transportation system between the operators and users according to the gas regulation law which
allows new parties to enter the market and compete.

For his side, Eng. Mahmoud elaborated that the law stated the necessity of authorizing the operation code after
debates have taken place with the network operators as well as issuing the license for operators in the natural gas
market. He also explained that this code consists of the characterization of natural gas transportation system and
its appendix, monitoring and controlling system as well as the rights and duties of users, operators and owners in
addition to the provided technical services which presents secured operation for the national natural gas grid.

EGASsaysready for new negotiations over Damietta LNG plant

The agreement conducted between Eni, the Egyptian Natural gas Natural Gas Holding Company (EGAS), and the
Spanish company Naturgy to settle the disputes related to operating the Damietta liquefaction plant in Egypt has
expired, according to a press release.

EGAS has implemented some of the conditions for this agreement which was conducted on February 27, but the
implementation of the remaining conditions are on hold due to the coronavirus outbreak, which led to
terminating this agreement.

EGAS said that it is ready to negotiate again in that matter after taking some conditions in consideration.

It is worth noting that Eni company has signed several agreements with the Egyptian General Petroleum
Corporation (EGPC), EGAS, and Naturgy, to restart the operations in Damietta liquefaction plant in Egypt by June.

Enié Natural GasProduction in Egypt Records 1.217 BCF/Din Q1 2020

Eni’s production of natural gas in Egypt has reached 1.217 billion cubic feet per day (bcf/d) during Q1 2020,
decreasing from Q1 2019’s 1.434 bcf/d, according to a press release.

The company’s total natural gas production amounted to 4.768 bcf/d in Q1 2020 decreasing by 7.5% year-on-year
(YoY). The company owed part of this decrease to a decline in demand from certain areas including Egypt.

Additionally, the total oil and natural gas production averaged 1,774 kilo barrel of oil equivalent per day (kboe/d)
decreasing by 3.6% from Q1 2019’s 1,841 kboe/d. Meanwhile, the production of oil and natural gas in Egypt was
estimated at 299 kboe/d in Q1 2020, against 336 kboe/d during the same period in 2019. However, the
company’s liquid production in Egypt increased to 74 kboe/d in Q1 2020 against 71 kboe/d in Q1 2019.

As a result of the ongoing economic crisis, Eni decided to reduce its capital expenditure by approximately EUR 2.3

billion for 2020, 30% lower than the initial capital budget while also expecting further reductions of EUR 2.5-3
billion to be made in 2021.



