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prime minister decree
No. 239 for the year 2018
issuing the executive regulations of the law for Gas
Market activities regulation
Act No. (196) of the year 2017
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The prime minister

After reviewing the Constitution;

The law for gas market activities regulation Act
No. (196) for the year 2017;

as presented by the minister of petroleum and the
mineral resources;

and as decided by the Council of State;
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Has Declared:

(Article 1)
The attached provisions of the executive
regulations applies to the law for gas market
activities regulation referred to.

(Article )

This decree shall be published in the Egyptian
gazette, and shall take effect starting from the
following day of the publication date.

Issued by the presidency of cabinet of ministers by
the on the 28th of Jumada | 1439 Hijri Year
14th of February. 2018.

The Prime Minister
Engineer/Sherif Ismail
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The Executive Regulations
Of law for gas market activities regulation

Part one
Chapter one
Definitions
(Article 1)

The definitions mentioned in the provisions of the
law for gas market activities regulations have the
same meanings when mentioned here in the
executive regulations in addition to the following
two definitions:

1- The Law: law for gas market activities regulation
issued by law no 196 of year 2017.

2- The executive regulations: the executive
regulations of the law for gas market activities
regulation issued by law no 196 of year 2017.
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Chapter i
General provisions
Article (2)

The Gas Regulatory Authority (GasReg) is'a. public
authority having legal personality, and it works on
regulating, monitoring and supervising all Gas
Market Activities to achieve free competition and to
avoid any monopolistic practices in the gas market.
the GasReg is specialized in issuing, modifying,
renewing suspending and cancelling the licenses of
gas market activities, and also defines the General
bases to regulate the gas market activities by setting
the regulations and rules which take into account
the rights and interests of all gas market participants
including the following:

1 - Allowing the third party access to the gas
networks and facilities on non- discriminatory bases.
2 - Liberalizing the gas market to guarantee and
ensure the protection of fair competition and the
entitlement of eligible consumers to select their
suppliers.

3 - Ensuring equal treatment between gas market
participants.
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4- following-up and monitoring the performance of
the licensees through performance standards

for different gas market activities, in accordance
with the provisions of the Law, these executive
regulations and the codes of using the networks
and facilities.

5- Availing information, the general rules and the
regulating decisions of gas market activities and
other relevant reports and data for all gas market
participants in a framework of transparency and
competitiveness.
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Article (3)

All entities practicing gas market activities shall be
required, once the executive regulations are issued,
to present to the Egyptian gas regulatory authority
in order to obtain licenses for the gas activities they
are practicing, and the GasReg shall take the
necessary actions to notify the entities that did not
apply for a license about the procedures and
conditions of the dates of applying for the license
and the consequences of violating of that.

If any of the entities referred to didn’t present for
the GasReg to apply for the gas market activity
license once the issuance of the executive
regulations and although being notified, the GasReg
shall take legal action against it.

The GasReg shall set the regulations of practicing the
gas market activities for the first year till the
adaptation of the situation during a year from the
issuance.of the executive regulations as mentioned
in the Law.
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Article (4)

All vertically integrated entities operating during the
issuance of the law shall adapt their situation
according to the (articles 43, 44, 45) of the law during

five years of the issuance of these executive
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regulations, and referred period may be extended
for one time only up to a maximum of 3 years after
being decided and approved by the majority of the
Gasreg board of directors.

The GasReg sets the general regulations and
provisions of the unbundling of activities and the
mechanism of following-up and implementing it
and its declared to the gas market parties.
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Article (5)

The consequent losses of losing any of the licenses
conditions and regulations mentioned in the law or
decided by the GasReg are license suspention,
modification or cancellation as the case may be and
as decided by the gas in this regard.
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Article (6)

the applications of entities applying for practicing
gas market activities are evaluated in accordance
with the regulations mentioned the law, executive
regulations and the rules and regulations
established by the GasReg board of directors
taking into account the following:

1. 1-The availability of technical and financial

capacity of the license applicant.

2. 2- The issuance of the licenses should not
cause any monopolistic practices by any of
the licensees.

The period mentioned in these executive
regulations'to evaluate the license applications
shall start to.count starting from the date of
fulfillment  of all required information, documents
and clarifications required by GasReg from the
applicant. .
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Article (7)

The licensee shall submit all the information and
documents required by the GasReg related to his

activity within the period specified by the GaReg
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and if not possible ,licensee shall submit to the
GasReg a reply stating the reasons of not
submitting such required information and
documents and if the GasReg did not accept the
submitted reasons, licensee is deemed violated the
license provisions and the GasReg may take all
necessary consequential procedures.
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Article (8)

Considering the principle of confidentiality of
information, The GasReg shall avail all decisions,
applications and data related to gas market
activities regulations to the gas market
participants on its website without discrimination
and in conformity with the regulating rules, and it
should include the following:

1.licenses application forms of the gas market
activities (issuance, renewal, assignment,
modification, the continuing validity of the
license certificate suspension of activity at the
request of the Licensee).

2.The decisions issued by the GasReg, which
regulates each gas market activity.

3. All codes and standards approved by the GasReg
and any modifications related to it from time
to time.

4. Application form for Modification requests
of gas networks and facilities codes.

5. Standard Contracts forms for certified service
applied from the GasReg.

6. The licensing fees for each activity in
accordance with the law provisions and it’s
executive regulations and the decisions of the
GasReg board of directors.

7. The Tariff calculation methodology certified
from the Gasreg for using the gas networks and
facilities, and any modifications made to it.

8.The approved tariff by the GasReg to use any of
the Gas networks and facilities.

9. The fees collected by the GasReg against
performing work and services to other parties .
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10. A statement of the issued licenses for each
gas market activity.

11. A statement of the valid licenses issued by the
GasReg.

12. A statement of suspended and cancelled
licenses.

13. Any data or decisions or other forms that the
GasReg deems necessary to be availed to gas
market participants.
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Article (9)

Correspondences and notifications issued by the
GasReg to licensees under the provisions of these
executive regulations shall be by email unless
otherwise agreed.
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Article (10)

The competent minister shall nominate the
members representing entities from the Petroleum
Sector carrying out Gas Market Activities, and the
two Independent members, he also declaim:the
authorities represented in the board of directors to
nominate their representatives to be presented to
the prime minister to issue the decree of forming the
board.
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Article (11)

in case a member of the board of directors has
been absent for three consecutive meetings
without a valid excuse, the chairman of the board
of directors may submit a memo to the prime
minister after being approved by board members to
replace that member and the new member will
complete the period of his predecessor's in the
board.

In the case of the vacancy of one or more members
of the Board of Directors, the Prime Minister shall
appoint a replacement. Representatives of the
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Board of Directors may request the replacement of
their representatives in the board of directors
whenever necessary. In this case, the new member
shall complete the term of his predecessor
Membership of the Board.

.And all this in accordance with the procedures
established in the law and these regulations.

Article (12)

Chief Executive Officer (CEO) of the GasReg shall
prepare semi-annual periodic reports about the
GasReg activities during the financial year to be
presented to the competent minister after being
approved by the board of directors, each of such
reports shall include a summary about the GasReg
activities and the development of the gas market,
CEO also prepare annual reports to be presented to
the prime minister to approve it and send it the
specialized committee in the parliament.
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Article (13)

The Chief Executive Officer (CEO) of the GasReg
should prepare a financial report at the end of each
financial year and present'it to the competent
minister after being approved by the board of
directors, such report shall'include all the financial
details about the related financial statements of
the current financial year to evaluate the financial
position of the GasReg.
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Section Il
Licenses
(Chapter )
General provisions

Article (14)
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According to the provisions of the Law and these
executive regulations, it is prohibited to practice
any Gas Market activity without obtaining a license
from GarReg. The GasReg issue licenses, monitor
and supervise everything related to gas market
activities to verify the commitment of the licensees
to the requirements in a transparent and non-
discriminatory framework according to the general
rules and regulations approved by the board of
directors in this regard.
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Article (15)

The GasReg shall issue a separate license for each
of the gas market activities, the issuance of such
licenses shall not result in any monopolistic
practices in the geographic territory of the licensee.
Entities wishing to practice more than one of the
activities shall apply for a separate license for each
activity in accordance with the rules and
regulations set by the GasReg in this regard.
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Article (16)

The GasReg shall prepare and publish-the standard
applications of applying for the licenses, and the
applications to be submitted by.the applicant or his
legal representative attached with the required
documents and information according to the rules
and regulations set by the board of directors.

The applicant shall provide a certified Arabic
translation of.all-the documents provided in any
other language and all the submitted applications
shall be registered in the records prepared for each
activity.
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Article (17)

The GasReg may reject licenses applications that
did not meet the necessary requirements in
accordance with the provisions of the Law, these

executive regulations, decisions and regulations
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issued by the board of directors of the GasReg in
this regard.

Article (18)

In case the applicant submitted application is
rejected by the GasReg, the GasReg shall notify the
applicant about the rejection and its reasons and
the applicant may appeal against the rejection
decision to the GasReg in accordance with the
procedures established by the board of directors
and it should be published on the official website of
the GasReg.
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(Chapter Il).
The requirements to issue the license.
Article (19)

The applicant or his legal representative shall
submit the application prepared by the GasReg for
practicing any of the gas market activities.including
documents and information set by the GasReg
which indicates the technical and financial
capability of the licensee particularly

the following:

1. The name of theapplicant, described, address,
and email address.
The legal form of the entity to be licensed to

practice any of the gas market activities, and a

2.

copy of the foundation contract and its Articles
of Association.
3- Anofficial copy of the commercial registry and
valid tax card of the applicant or its taxation
position statement.
4.The Required activity to be practiced and the
geographical territory of practicing it.
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5.Copy of the certified financial statements attached
with the auditor report.

6. sources of funding the activity if the license is
granted.

7. Documents indicating the practical experience of
practicing the activity.

8.Any other approvals necessary to practice the
required activity.

9. payment receipt of the administrative expenses
and the bid bond as mentioned in the executive
regulations.

10.Information about management, organizational
structure and job description for the entities applied
to the license, including a statement about the
owners and shareholders of the legal entity.

11. Information on the standards of health, safety
and environmental protection related to the activity
and the necessary approvals required and
mentioned in the relevant Egyptian laws.
12-applicant approval about the validity . of
submitted information and data.

13-any other documents approved by the board of
directors.
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Article (20)

Applicant acquiring any of gas facilities and
networks operator license shall in addition to the
documents required in article (19) from these
executive regulations attach the following
documents, information and data:

1. Proprietary documents or documents

evidencing the possession of networks and
facilities or the management and operating
contract between him and the owner of the
networks or facilities Basic technical data for
gas networks or facilities.
Regulations of availing the networks and
facilities for use by gas market parties and
the transparency and non-discrimination
standards.
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3. The proposed gas networks and facilities
codes

4. A preliminary study about the operational
cost of the gas networks or facilities and the
proposed usage tariff.

5. Performance data of gas networks or
facilities.

Article (21)

applicant acquiring any of shipper or supplier
license shall in addition to the documents required
in article (19) from these executive regulations
attach the following documents:

1. The approval of the competent authorities in the
petroleum sector on the source of the gas
quantities expected to be shipped or suppliedin
the gas market.

2.The suppliers or the consumers expected to-deal
with them.

3.The entry and delivery shipping activity and the
geographical scope of the activity of the supply
chain.

4. Time Plan of practicing the activity.

The approval of the license demanded written gas

supply is a supplier of a substitute if accepted.
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Chapter (3)
Insurance License fees

Article (22)
The license fees are determined by a board
of directors decision and shall not exceed
the maximum amount according to article
(13)from the law and according to the
following requirements :

1. The type of the gas market activity.
2. The gas quantities traded annually.
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3. Any other regulations approved by
GasReg.

The license fee is paid annually for the duration of
the effectiveness of the license.

G Gl 5 s Uigios Gl pgedy o2 2

Article (23)

The board of directors specify the value of bid
bond, administrative expenses of applying to
license or renewing it and the final insurance
that guarantee the performance of
implementing the activity according to the
following rules:

The type of activity to be practiced.

The traded gas quantities.

The volume of investment and the expected risk

ratio in implementing the activity.

The volume of insurance coverage.

Any other regulations approved by the GasReg.
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Chapter (4)
review and Evaluation of license applications
Article (24)
the applications of practicing gas:market activities
are handled as following :
1-The GasReg shall review applications to determine
whether it provide . the required data and
information or not.
2-For incomplete applications, GasReg shall notify
the applicant of the data to be completed within
ten working days from the date of the registering
the request in the Registry prepared for that druing
the specified period for that and if the data are not
completed during that period, the request is
excluded.
3- The GasReg shall decide on the fulfilled
applications during forty five working days starting
from the date of fulfillment of all required data.
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4-if the application is approved, the applicant shall
be notified to pay the license fees and the final
insurance during seven working days.

5-If the payment receipt of the license fees and the
final insurance are submitted, the GasReg shall issue
the license and to be published in the Egyptian
Gazette at the licensee sole expense.

6-If the application is rejected or postponed,
rejection reasons shall be attached to the
notification.

o 1) Glad JUaAYL (38 Alali g qullal) (b, Ala & 0
-*S N

Article (25)

The bid bond shall became the property of the
GasReg in the following cases:

1. in case the applicant submitted incorrect or
misleading information.

2. if the applicant failed to complete the licensing
procedures of paying the license fees and the fees
of the final insurance after approving the
application by the board of directors.
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Chapter (5)

The issue of licenses
Article (26)

The license shall be issued, including the following:
1. The name of the licensed entity, its legal form,
headquarter and its branches.
2-The type of licensed activity and the territory
of practicing it.
3-The effective date of the license, its duration
and the commodity of the gas the license fees were
paid for.
4. The payment receipt of license fees in
advance for the first year.
5-the payment receipt of the final insurance
guaranteeing the performance of implementation.
6. Any other data GasReg consider to be
included in the license.
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Article (27)

The license include the general requirements
particularly the following:
The licensee’s obligation to pay annual fees
determined by the GasReg.
The licensee shall comply with the conditions
of obtaining the annual validity certificate as a
condition for continuation of the license and
shall be deemed complementary to it as of the
second year.
The Licensee's obligation to the laws and
regulations of the gas market as well as the
codes and decisions of the GasReg.
The acceptance of all the terms and conditions
of the licensee, which allows the GasReg to
cancel the license.
Enter into contracts in accordance with
the Regulations approved by the GasReg.
The right of the GasReg to issue a license to
another entity for a similar purpose in that
region and time.
The Licensee's obligation to the laws and rules
of safety, occupational health and the
environment.
The Licensee's obligation-to the security and
safety of the GasReg representatives
performing the inspection during their work
inside the affiliated entity.
The licensee's . obligation to obtain the
approval of the GasReg in the following cases :
A- any change in the ownership of shares of the
licensed legal entity , whether through sale or
purchase ortransfer of stocks, capital, assets or
any other action which may change the control of
the capital of the licensed entity.
B. The assignment of the license issued to others
or managing it through others.
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Article (28)
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The license is issued by the board of director’s
decision valid for a specified duration for each
activity and to be published in the Egyptian gazette
on the expense of the licensee, and also to be
published on the GasReg website.
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Duration of licenses
Article (29)

The duration of the license to practice the gas
market activities shall be determined as follows:
1)operating the gas networks and facilities

in case of third party access for (10) years.

2) Gas supply or shipping for (5) years

The Gas-Reg shall issue annual certificate to the
licensee stating the validity of the license after the
payment of the license annual fees and
the verification of applying the obligations on the
terms and conditions of the license during that
year, as prescribed herein ,and the license shall
considered terminated wunless renewed - in
accordance with the terms and conditions.of the
license
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Monitor Licensee’s performance
Article (30)

The GasReg monitors the performance of licensees
to verify compliance with licensing requirements
and performance standards for the year, and the
GasREg shall issue an annual certificate stating the
validity of the license upon the request of the
licenseeon.the prepared form of the Gas-Reg on
eachgas market activity . And Attached with the
request the required data and information to
evaluate the performance, such as follows:

1. The financial position of previous year, and a
certified financial statements for the gas
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market activity of the licensee, in case of
practicing other activities by the licensee.

A statement of the quantity and value of
traded Gas for each activity during
the previous year.

Statement of the components of the licensed
networks and facilities and the expansion,
replacement and renewal projects
implemented.

Report of the maintenance programs of the
Gas networks and facilities which have
been exceuted during the previous year.

A report of the accomplished procedures
which was applied to to improve the quality
service during the previous year.
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Article(31)

The GasReg shall carry out inspections to ensure
that the licensees comply with all the provisions of
the law, these regulations and the decisions issued
by the GasReg, and control the quantities of gas
traded and their conformity with licenses, codes
and agreements concluded between the parties.
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Article (32)

The Gas Reg shall prepare plans and inspection
programs for the licensee’s in accordance with each
gas market activity , The timing of the inspection
and the manner in which it is carried out shall be
determined in such a manner as not to interfere
with the proper performance of the licensees , and
the licensee shall be notified the inspection results
and the decisions of the GasReg.
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Renewal of Licenses
Article (33)

In case the licensee wish to renew the license of
practicing the gas market activity, the licensee
shall submit the request form to the GasReg, before
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the expiration of the valid license by at least (3)
three month, with an attached documents, data
and information included in articles (19, 20, 21)
herein and according to the kind of each activity in
accordance with the executive regulation , and
attached with the payment receipt of the
administrative fees, and the submitted request
shall be considered to ensure the licensee’s
commitment to the terms and conditions and in
accordance with the provisions of the law and
these executive regulation during the previous
period of the license, and if the licensee’s is bound
by the terms and conditions of the license, the
Board of directors of the GasReg shall issue a
decision to renew the license , after the payment
of license fees and the decided final insurance
during the period specified by the Gasreg.

The request of license renewal shall be applied to
the same provisions and rules of the license
issuance and as provided by law and these
executive regulation.
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License Modifications
Article (34)

if the licensee wish to modify the'issued license,
the licensee shall submit a request to the GasReg
on the form prepared for that purpose, the Request
shall include the scope of the modification,
required supporting documents , and the submitted
request for the modification shall be recorded in
the Register prepared for that purpose , after
payment of administrative expenses and fees
required.

The license modification request shall apply to the
applied provisions and rules of the license issuance
set forth by law and these executive regulation.
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license Assignment
Article (35)
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The licensee is not entitled to assign the license, nor
to manage the license activity through, a third party
without the prior approval of GasReg , and if the
licensee aims to assign the license , the licensee shall
submit a request on the related form prepared for
that purpose to the GasReg , the request shall be
recorded in the registry and shall be attached with
all the supported data and documents Which
indicates the availability of license requirements by
the assignee.

The license assignment request shall be subject to
the applied provisions and rules followed during the
license issuance and provided by law and it’s
executive regulations.

In all cases, the assignment shall not result in any
effect of the law and these regulations except after
a written approval by the GasReg and a decision of
the Board of Directors to do so.
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License revocation and suspension
Article (36)

If the Licensee committed a violation'that violates
the terms and/or conditions of the law, these
Executive regulations or this License, GasReg shall
notify the Licensee to remedy such violation within
a specified period determined by GasReg. If the
Licensee didn’t comply or failed to remedy the
Violation during such period , GasReg shall be
entitled to suspend the license for a period of
(1)one year orrevoke the License as the case may
be according to the instructions and decesions
issued by the GasReg, taking into consideration
the interest of the Gas Market Participants
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Article (37)
The board of directors of the GasReg may revoke
the license particulary in the following cases:
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1. non-payment of the license annual fees due.

2.liquidation of the Licensed company whether by
the partners agreement or by a judicial award.

3. If any or all of the documents or information
provided by the licensee on which the license is
issued are proven to be untrue or misleading.

4. The Expiry or the cancellation of the Commercial
register of the licensee

5. Death of the owner of sole proprietorship.

6. Termination of the period of suspension
previously requested by the licensee without
submitting a request to re-practice the activity.

7.In case of suspension of the activity of the licensee
for maximum one year without prior approval of
Gasreg.

8. If the Licensee breaches one or more of the
License provisions or any other obligation decided
by the law or these executive regulations.

9. If the licensee didn’t submit on time to Gasreg or
to judicial control officers the required data or
information that enable GasReg to monitor the
licensee’s performance.

10. Any change in the ownership of the legal entity's
shares of the licensee without notifying the GasReg
and obtaining prior approval.

In all cases of License revocation because of the
Licensee violation of the license terms or any
obligation decided by law, the final insurance
becomes the GasReg property.
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The Gas Reg may have the right to temporarily
suspend the license upon a submitted request
from the licensee on the form prepared for that
purpose, provided the suspension duration shall
not exceed (1) one year and this duration may be
extended upon the request of the licensee and Each
case shall be submitted in accordance with the
justifications presented in the request to the Board
of Directors of the GasReg. A decision shall be
issued by the Board of Directors of the GasReg,
provided that such suspension does not result in
any monopolistic practices and that the interests of
the gas market participants are not affected.
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Article (39)
In case the license is suspended or revocated, the
Gasreg shall assign a licensee which practices the
same activity to implement the special obligations
of the suspended or revoked licensee temporarily
to ensure protecting the interests of the gas market
participants and the GasReg shall publish the
decision of suspending or revocating the license.and
the decision of commissioning responsible for the
administration of the same activity on its website,
the declared decision of the. suspension or
revocation shall be published “in- the Egyptian
Gazette on the suspended or revoked licensee sole
cost.
The Licensee shall, in the case of suspension or
revocation of a license, submit to the appointed
interim administrator all the records, information
and data - which are necessary for the continuity of
the licensed activity and the interim administrator
shall be entitled to exercise all the rights and take
the obligations of the license in addition any
respective instructions issued by Gasreg and the
final insurance shall be the GasReg property in case
of revocation of the license .
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Section Il
The activities of the Ggas market Activites
Article (40)
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The Gas market activities of the gas market
include the followings:

1. operating The gas networks and facilities
activities (service activities) which the
GasReg , if subject to third party access, set
rules and regulations for their use, as well as
setting the methodology of calculating
usage tariff ,approving the standard
contracts with the users and gas networks
and facilities codes.

2. The competitive market activities that
use gas networks and facilities to ship and
supply gas in accordance with the provisions
of the competitive market, in terms of
specifying the provisions of the contracts
and calculating gas price for the eligible
consumer .

All gas market the activities shall be subject
to the GasReg regulations in terms of where
the issuance, and renewal of licenses and
revocation and suspension of licenses and
practicing its activities in the market, and
the GasReg shall specifies the rights and
obligations of the licensees and shall follow-
up and evaluate their performance
periodically.
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Article (41)

The gas Networks and facilities operators
shall exercise their responsibilities according
to the rules of equality in allowing the use
of networks and facilities for licensees
without discrimination, the most important
of which are the following:

3k (41)
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1. Applying the transparency concept when
dealing with the gas market parties and
consumers.

2. Accessibility of information and data for
gas market parties by appropriate means,
without prejudice to data and information
confidentiality.

3. Non-discrimination between the gas market

parties or consumers.

Notifying the gas market parties of any

changes or modifications in the gas

networks and facilities codes approved by
the GasReg or any amendment in the gas
networks and facilities tariff, in accordance
with the organizing procedures before
applying it by sufficient time.

5. The compliance with the performance
standards and technical quality of gas
networks and facilities mentioned in the
codes approved by the board of directors of
the GasReg .
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Section IV

The gas networks and facilities
codes

Article (42)
The gas networks and facilities operators shall
prepare the codes in case of subject to third part
access , which.include the conditions and rules that
shall be followed and fulfilled by the licensed
operators and shippers without discrimination and
submitiit to the GasReg for approval. The GasReg
may hold hearing sessions for gas market parties
and relevant parties to discuss the proposed gas
networks and facilities codes and the suggested
recommendations prior to approving it by the
GasReg board of directors.
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Article (43)
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The gas networks and facilities users shall follow
technical and financial regulations included in the
Code, such as:

1. The gas specifications specified in the terms
of the contract with the operator.
Minimum and maximum pressure of
delivery according to the contract with the
operator.
specify the annual quantity of gas supply
according to the contract between the
shipper and supplier, or between the
supplier and consumers.

The continuous coordination with the gas
networks and facilities operators on the
time schedule for gas supply quantities.
Regulations of capacity booking, its
schedueling and the methodlogy of capacity
allocation.
The mechanism of capacity booking
acoording to the terms and conditions of the
contract and the codes of networks-and
facilities .
Tariff payment mechanism determined by
the gas network and facilities operators and
approved by the board of directors of the
GasReg.
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Article (44)

The usage codes may be reviewed and modified in
any of the following cases:

1) if the GasReg sees this in consultation with the
network operator and / or facilities.
2) upon a request by the network operators and /
or facilities provided that the application is
submitted on the form prepared for this regard,
attached with the reasons and documents
supporting it.

3) At the request of any of the gas market parties,
considering that the request shall be submitted on
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the form prepared for this regard, supported by the
supporting documents.

The GasReg shall consider the modification
requests and in case of acceptance, the GasReg
shall discuss the suggested modifications with the
gas network and facilities operators.

And in case of acceptance , the GasReg may hold
hearing sessions to the gas market parties to
discuss the proposed amendments, and the
declaration of those session shall be announced by
the appropriate means before the deadline, the
recommendations of those session s shall be
published on the website of the GasReg , in order
to achieve the transparency principle.

And in the case of acceptance the gas networks
and facilities operator shall amend the codes and
submit it to the GasReg to be presented to the
GasReg board of directors . And in case the request
is rejected, the GasReg shall notify the applicant
about the reasons for rejection.

Section V
The tariff of Gas networks and facilities
Article (45)
The Gas Reg shall set the economic rules and
regulations and the rules of calculating the tariff of
the gas'networks and facilities in case subject to
third party access in accordance with the specified
methodology in a framework of equality and
transparency without discrimination, and the
GasREG shall publish the methodology on its
website to inform all gas market participants
including the following:
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Recovering the investment costs for
the owners of the gas network and
facilities , as well as achieving a fair
and stimulating return on those
investments .
Covering the operational costs for gas
networks and facilities operators to
maintain the required services quality
committing to the regulations and
rules for the unbundling of activities in
calculating gas networks and facilities
tariff.
Financial balance to the owners and
operators of the gas networks and
facilities to ensure continuation in the
performance of their work.
promoting the principles of neutrality,
justice, transparency and equality
between the gas market parties
Encourage cost reduction in amanner
that does not affect improving the
operational efficiency.andimprove the
performance quality of the provided
service.

Taking into consideration
developments that may occur in the
gas market.

the operators of the gas networks and facilities

shall have the right to collect interests approved
by the GasReg according to the code in case the
non-payment of gas network and facilities tariff .
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Article (46)
The GasREG may Held hearing
sessions with gas market parties to
discuss the economic regulations and
standards of the proposed
methodology to calculate tariff, and
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to reach some of the suggested
recommendations which should be
taken in to consideration while
preparing the methodology prior the
approval of the board of directors of
the GasReg
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Article (47)

The gas networks and facilities operators shall
follow the methodology set by the gasReg to
calculate the tariff, including all the required rules,
regulations, standards , information and data to
calculate the tariif and to be submitted to the
GasREG for approval
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Article (48)

The board of directors of the GasReg
shall approve the gas networks and
facilities tariff after reviewing it and
it shall be published on the website
of the GasReg, as well as the gas
network and facilities operators
website to achieve the principles of
equality and transparency
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Article (49)

The GasReg shall monitor.and follow up the
commitment of the gas market parties to apply the
gas network and facilities tariff that have been
approved, in addition to setting general
transparent and binding conditions for paying the
tariff, and in case any of the entities didn’t comply
with this tariff or breaches those conditions the
GasReg shall apply the provisions of the law and its
executive regulations in this regard after a
presentation to the Board of direcotrs .

Gas Network and facilities Operators may collect
the tariff in US dollars or in equivalent amount in
Egyptian pounds, in accordance with the rules and
regulations established by the GasReG, The Gas
networks and facilities operators shall re-distribute
the collected amounts between the owner and
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operator according to the approved principles and
regulations by the GasReg as a methodology to
calculate the tariff .
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Section VI
Unbundling of activities
(Chapterl)
Unbundling of activities
Article (50)

To ensure the operation of the gas networks
and facilities without discrimination or conflict
of interests between the gas market parties,
and a tariff reflecting the actual cost of the
provided service without any interference with
any other costs, the rules of the unbunling of
activities mentioned in the law shall be applied.
If any legal entity is licensed to practice any of
the gas market Activities and decided to
practice any additional gas market activity it
shall comply with the following :

1) If the entity is willing to engage in any of the
outlined service Activities along with the
beneficiary Activities and it owns the'gas subject to
such activity, each activity must be exercised
through a separate legal entity which has a
separate organizational structure.

2) In the following cases, legal entities may
practice both service and beneficiary Activities
through the same legal entity provided that each
activity must be financially separeted:

A-.If the entity is willing to engage in any of
the outlined service Activities along with the
beneficiary Activities and it does not own the
gas subject of such Activity .

b-if one the Activities practiced is not subject
to the provisions of this law.
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3.two activities may be conducted through one
legal entity provided that those activities have
separate financial accounts .

In all Cases the GasReg shall set general provisions
and regulations for unbundling of activities and a
mechanism to achieve their implementation and
shall be announced to the gas market parties.
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Chapter Two

Regulations of achieving equality and non-
discrimination

Article (51)

The operators of the gas networks and facilities
subject to third party access shall prepare an
annual report of the procedures which been
achieved activate the following elements:

1. Ensure the non-discrimination principle
between the licensees when establishing
new projects,or when expansions,
replacments and renewals, and
maintaining confidentiality of information
of third parties .

2. The calculation of tariff for the gas
networks or facilities to ensure non-
discrimination principle between licensed
users .

3. What was taken in to account when

concluding contracts for the use of the
gas networks and facilities without any
discrimination.

This report shall be submitted to the
GasReg to evaluate the results and
the consequences of the procedures
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which was achieved by gas network
and facilities operators and to
explore the views of the gas market
parties and participants on the
feasibility of these procedures .
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(Chapter lll)
Supplier of the last resort
Article (52)

The supplier of the last resort shall supply Gas gas
temporary to eligible consumers in case the original
supplier failled to supply the contracted gas
quantities.The supply shall be in accordance with
the issued decisions by the Gasreg and through a
standard contract be between them ,which shall be
applied in accordance with the regulations of the
Gasreg , in accordance with competitive market
prices for a specific duration in order to protect the
interests of the licensees and the consumers.
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Section VII
The competitive market
Article (53)

In coordination with the competent authorities in
the state, the GasReg shall prepare gradual plan
to liberalize the gas market in order to creat a
competitive marketin parallel to
the regulated market which apply the gas prices in
accordance with the relevant decisions of the
cabinet of Ministers ,and the eligible consumers
shall gradually move to the competitive gas
market which allows them the free choice of the
gas suppliers and to draft contracts with them that
include the gas quantities and prices . The gradual
plan of liberalizing the market includes the
following :

1- All phases of the gas market liberalization
and the duration of each phase.
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2- The criterias for selecting the eligible

consumers for each phase.

The essential procedures for executing

the plan and the criterias of moving from

phase from one phase to another.

4- The role of the gasreg to monitor and
evaluate the market performance
periodically to ensure the protection of fair
competition.

3-
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Article (54)

The gas market liberalization plan shall be
proposed to the competent minister for approval
and presented to the cabinet of ministers for
approval, as well as specifying a date for starting up
the execution of each phase.
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Article (55)

The eligible consumers shall be specified in
accordance with the recommended criteria by:-the
GasReg and shall be by a declared decision . by the
cabinet of Ministers based on the presentation of
the competent minister. The non-eligible consumer
shall have the right to choose to'be eligible based on
its desire to accelerate the process of transformation
to the competitive market.
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Article (56)

The GasReg issues ‘periodic bulletin about the
competitive gas market activity which includes
traded gas‘ prices quantities indicators , and any
other essential information for gas market
participants , in addition to preparing an annual
report about the performance development of the
gas competitive market and the report shall
specifically include the obstacles, challenges and
any other issues related to the management of the
competitive gas market and how to overcome it ,
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and the report shall be presented to the board of
directors to decide in it.

Article (57)

The GasReg shall monitor gas market activities to
ensure the commitmnet of the gas market parties
with the requirements of the competitive market
principles of transparency and free

competition, and non conflict of any actions or
procedures in the gas market with the regulations
of the competitive market or the eligibility of the
consumers to choose freely their supplier , and to
ensure that the licensees of transmission or
distribution are committed to their obligations
through toward the shippers and suppliers in
accordance with the GasReg decisions .
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Section VIlI
Complaint handling
Article (58)

In case any complaints are submitted to the GasReg
from gas market participants with respect to the
gas market activities shall be considered and
examined through the appointed committee’s by
CEO of the GasReg based on the nature of each
complaint, and the committee has the right to
appoint experts and consultants from inside or
outside the GasReg to complete its work.

The GasReg shall study the complaint through the
selected committee for this purpose, and to
establish hearing sessions with the concerned
parties to hear their opinions about the complains
and consider the submitted documents by them.
The Committee shall work on the resolution of the
complaints in accordance to the provisions of the
laws and the regulations issued by the GasReg
subject to the complaint.

The Committee’s recommendation regarding the
complaint shall be provided to the concerned
parties and in the case of acceptance of the
recommendation, it shall be 'submitted to the
Board of directors for approval".

And in the case of failure by parties to accept the
recommendation of the Committee, a detailed
report of the outcome of the committee’s work
shall be presented to the boards of the directors
to dismiss the.issue .
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